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Growth Strategy

« Internal growth — continuously develop existing
operations
— Maintain strong pipeline of new business opportunities
— Expand and develop core competencies

» Acquisitions — identify candidates that:
— Are compatible with our core electronics manufacturing
business
— Bring new or expanded customer relationships and
capabilities
— Are accretive to our EPS
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Eclipse Aviation Write-Off

*  Wrote off full exposure to Eclipse Aviation bankruptcy

— Negative impact on FY09 second-quarter earnings,
profit margins and backlog

* Impact to FY09 second-quarter earnings was a
non-recurring net charge of $3.7 million, or $0.23 per
diluted share, comprising:

— $4.2 million pretax charge to cost of sales, reflecting a
write-down of inventory

— $1.9 million pretax charge to SG&A, reflecting the write-off
of $3.7 million in Eclipse accounts receivable, offset by a
reduction of $1.8 million in accrued incentive compensation

+ Backlog reduced by $39.6 million due to removal of
Eclipse orders
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Net Sales

Five-Year CAGR for Net Sales = 22%
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Net Earnings Per Share

Five-Year CAGR for Net Earnings = 35%
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Gross Margin
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+ Challenging near-term outlook

— FYO09 second-half sales and earnings will be down year-over-
year

» \Weakness in industrial and natural resources market sectors

« Previous year's second half included $8 million in shipments to
Eclipse

— FYO09 second-half gross margin will be down year-over-year
« Lower pre-acquisition sales volume
* Ac::{:aunting treatment of Pensar's inventury

* Positive long-term business outlook
— Healthy financial condition
— Strong pipeline of midterm and longer-term opportunities
— Diverse market approach
— Successful initiatives on operational excellence

— Acquisition expands revenues, earnings and platform for
growth
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